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If you look at the purely economic 

arguments for setting up a business in 

Schleswig-Holstein, the bottom-line ben-

efits are undisputed: relatively low taxes, 

nicely priced property, competitive wage 

levels and high levels of productivity.

Since profitable businesses have to pay 

taxes wherever they are, corporate tax 

rates are a particularly critical factor. In 

this respect, the news from Schleswig-

Holstein is good. The average trade tax 

paid by businesses in Schleswig-Holstein 

is the second-lowest of any German state. Schleswig-Holstein’s average trade tax multiplier factor 

for 2009 (337%) was well under the average German rate (387%). In the neighbouring city-state of 

Hamburg, for example, the multiplier factor is a third higher at 470% and in Lower Saxony, which also 

borders on Schleswig-Holstein, trade tax rates are around 10% higher.

This is an obvious locational advantage for businesses interested in moving to Schleswig-Holstein.  

After all, every euro that does not go to the taxman is good for a company’s bottom line.

Attractive corporate tax rates

Trade tax multipliers by state (2009)		
Deviation from German average (%)

Source: Federal German Statistical Office, as per June 2010

  S
aa

r (
40

9 
%

)
  B

er
lin

 (4
10

 %
)

  S
ax

ony 
 (4

11
 %

)

  B
re

m
en

 (4
34

 %
)

  N
ort

h R
hin

e-
W

es
tp

hal
ia

 (4
34

 %
)

  H
am

burg
 (4

70
 %

)0

-17.1
-12.9 -11.9 -11.1 -10.1

-7.0 -5.9 -5.2 -3.4
-0.3

5.7 5.9 6.2

12.1 12.1

21.4

G
er

m
an

y 
 (3

87
 %

)

  B
ra

nden
burg

 (3
21

 %
)

  S
ch

le
sw

ig
-H

ols
te

in
 (3

37
%

)

  T
hurin

gi
a 

(3
41

 %
)

  M
ec

kl
en

burg
-W

es
t P

om
er

an
ia

 (3
44

 %
)

  S
ax

ony-
Anhal

t (
34

8 
%

)

  B
ad

en
-W

ürt
te

m
ber

g 
(3

60
 %

)

  B
av

ar
ia

 (3
64

 %
)

  R
hin

el
an

d-P
al

at
in

at
e 

(3
67

 %
)

  L
ow

er
 S

ax
ony 

(3
74

 %
)

  H
es

se
 (3

86
 %

)

In Germany the trade tax on companies is levied locally and varies from 
local authority to local authority; for entrepreneurs it is often a key factor in 
choosing where to set up business.
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